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ABSTRACT 

This study explores the role of financial management assistance in enhancing the 

sustainability and economic growth of tourism villages in Banyuwangi, Indonesia. Through a 

literature review of studies published between 2020 and 2024, this article identifies key 

strategies, challenges, and opportunities in financial management for community-based 

tourism. The findings highlight the importance of capacity building, digital tools, and 

collaborative partnerships in improving financial literacy and management practices among 

local stakeholders. This study contributes to the growing body of knowledge on sustainable 

tourism development and provides recommendations for policymakers and practitioners. 
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INTRODUCTION  

Tourism villages have emerged as a transformative force in rural economic 

development, particularly in regions like Banyuwangi, Indonesia, where natural beauty and 

cultural heritage attract both domestic and international tourists. These villages not only 

provide alternative income sources for local communities but also contribute to the 

preservation of cultural and environmental assets (Prasetyo et al., 2021). However, despite their 

potential, many tourism villages face significant challenges in achieving long-term 

sustainability, primarily due to inadequate financial management practices among local 

stakeholders (Suryanto et al., 2020). 

Effective financial management is a cornerstone of sustainable tourism development, 

encompassing budgeting, accounting, resource allocation, and financial reporting. Without 

these skills, communities often struggle to optimize revenue, manage expenses, and reinvest 

profits into the development and maintenance of tourism infrastructure (Widjaja et al., 2022). 

Furthermore, the lack of financial literacy and access to modern financial tools exacerbates 

these challenges, limiting the ability of tourism villages to compete in an increasingly dynamic 

and competitive market (Haryanto et al., 2021). 

In Banyuwangi, the rapid growth of tourism villages has highlighted the urgent need 

for financial management assistance. While the local government and various stakeholders 

have initiated programs to support these communities, gaps remain in addressing the specific 

financial needs of tourism-based enterprises (Nugroho et al., 2023). This study aims to address 

these gaps by conducting a comprehensive literature review of financial management practices 

in tourism villages, with a particular focus on Banyuwangi. By synthesizing findings from 

recent studies published between 2020 and 2024, this article seeks to identify best practices, 

challenges, and opportunities for improving financial management in community-based 

tourism. 

The findings of this study are expected to provide actionable recommendations for 

policymakers, practitioners, and local communities, ultimately contributing to the sustainable 

development of tourism villages in Banyuwangi and beyond. By enhancing financial 

management capabilities, tourism villages can not only achieve economic resilience but also 

ensure the preservation of their cultural and environmental heritage for future generations. 
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Financial management in tourism villages encompasses the strategic planning, 

organizing, and controlling of financial resources to achieve sustainable development goals. 

Effective financial management is critical for ensuring the economic viability of tourism 

projects, as it enables communities to allocate resources efficiently, manage cash flows, and 

reinvest profits into local development (Widjaja et al., 2022). Studies have demonstrated that 

communities with robust financial management practices are better equipped to handle 

economic fluctuations, attract investments, and sustain long-term growth (Prasetyo et al., 

2021). 

However, many tourism villages, particularly in developing regions like Banyuwangi, 

face significant barriers to effective financial management. These include limited access to 

modern financial tools, low levels of financial literacy, and insufficient training in budgeting 

and accounting (Haryanto et al., 2021). For instance, local stakeholders often lack the skills to 

create detailed financial plans or monitor expenditures, leading to mismanagement of funds 

and missed opportunities for growth (Suryanto et al., 2020). Addressing these challenges 

requires targeted interventions that combine capacity building, technological innovation, and 

collaborative partnerships. 

Capacity building programs have emerged as a cornerstone strategy for improving 

financial management in tourism villages. These programs aim to equip local stakeholders with 

the knowledge and skills needed to manage financial resources effectively. Training initiatives 

often focus on key areas such as budgeting, accounting, financial reporting, and investment 

planning, which are essential for the sustainable operation of tourism enterprises (Nugroho et 

al., 2023). 

In addition to traditional training methods, the integration of digital tools has proven to 

be a game-changer in enhancing financial management practices. For example, mobile banking 

platforms and accounting software have been shown to improve financial transparency, reduce 

errors, and streamline record-keeping processes (Rahayu et al., 2020). These tools not only 

simplify financial management but also empower communities to make data-driven decisions, 

thereby increasing their economic resilience. Furthermore, digital literacy training is essential 

to ensure that local stakeholders can fully leverage these technologies, bridging the gap 

between traditional practices and modern financial systems. 

Collaborative partnerships between local governments, non-governmental 

organizations (NGOs), private sector actors, and academic institutions play a pivotal role in 

https://issn.brin.go.id/terbit/detail/20240427481170420
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providing financial management assistance to tourism villages. These partnerships facilitate 

the sharing of resources, expertise, and best practices, enabling communities to overcome 

financial challenges and achieve sustainable development (Saputra et al., 2022). 

For instance, local governments can provide policy support and funding, while NGOs 

and private sector actors can offer technical expertise and market access. Academic institutions, 

on the other hand, can contribute through research and capacity-building programs tailored to 

the specific needs of tourism villages (Widjaja et al., 2022). Such collaborations create a 

synergistic effect, enhancing the overall effectiveness of financial management initiatives. 

Moreover, partnerships can help tourism villages access external funding opportunities, 

such as grants, loans, and investments, which are often critical for scaling up operations and 

improving infrastructure (Nugroho et al., 2023). By fostering a collaborative ecosystem, 

stakeholders can ensure that financial management assistance is holistic, sustainable, and 

aligned with the unique needs of each community. 

 

METHODS 

This study employs a qualitative literature review approach, analyzing peer-reviewed 

journal articles, conference papers, and reports published between 2020 and 2024. The data 

were collected from academic databases such as Scopus, Google Scholar, and Springer. 

Keywords used in the search include "financial management," "tourism village," 

"Banyuwangi," and "community-based tourism." The selected studies were analyzed 

thematically to identify trends, challenges, and best practices. 

 

RESULTS AND DISCUSSION 

Key Findings 

The literature review underscores that financial management assistance is a critical 

enabler of sustainable development in tourism villages. Studies consistently highlight the 

transformative impact of capacity building, digital tools, and collaborative partnerships in 

enhancing financial literacy and management practices among local stakeholders (Widjaja et 

al., 2022; Nugroho et al., 2023). Capacity building programs, for instance, have been shown to 

empower communities by equipping them with essential skills in budgeting, accounting, and 

financial reporting. These skills enable local stakeholders to make informed decisions, optimize 

resource allocation, and ensure the long-term viability of tourism projects. 
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Digital tools, such as mobile banking platforms and accounting software, have emerged 

as powerful instruments for improving financial transparency and efficiency. These tools not 

only simplify complex financial processes but also reduce the risk of errors and 

mismanagement, thereby fostering trust and accountability within communities (Rahayu et al., 

2020). Furthermore, collaborative partnerships involving local governments, NGOs, private 

sector actors, and academic institutions have proven instrumental in providing financial 

management assistance. These partnerships facilitate access to funding, technical expertise, 

and market opportunities, creating a supportive ecosystem for sustainable tourism development 

(Saputra et al., 2022). 

Challenges 

Despite the availability of financial management tools and strategies, tourism villages 

in Banyuwangi continue to face significant challenges. One of the most pressing issues is the 

limited access to technology, particularly in remote and underserved areas. Many communities 

lack the infrastructure and resources needed to adopt digital financial tools, hindering their 

ability to modernize financial practices (Haryanto et al., 2021). 

Low financial literacy is another major barrier. Many local stakeholders lack a basic 

understanding of financial concepts, such as budgeting, cash flow management, and investment 

planning. This knowledge gap often leads to poor financial decision-making and undermines 

the sustainability of tourism initiatives (Suryanto et al., 2020). Additionally, inadequate 

training programs further exacerbate these challenges, as communities are often left without 

the guidance needed to implement effective financial management practices. 

These challenges highlight the urgent need for targeted interventions and policy 

support. Governments and development organizations must prioritize initiatives that address 

technological gaps, enhance financial literacy, and provide comprehensive training programs 

tailored to the unique needs of tourism villages. 

Opportunities 

The integration of digital tools presents significant opportunities for improving 

financial management in tourism villages. Mobile banking, for example, can provide 

communities with convenient access to financial services, enabling them to manage 

transactions, track expenses, and save funds more effectively (Rahayu et al., 2020). Similarly, 

accounting software can streamline financial reporting and ensure compliance with regulatory 

requirements, reducing the administrative burden on local stakeholders. 

https://issn.brin.go.id/terbit/detail/20240427481170420
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Collaborative partnerships also offer immense potential for advancing financial 

management in tourism villages. By leveraging the expertise and resources of multiple 

stakeholders, these partnerships can address complex challenges and unlock new opportunities 

for growth. For instance, private sector actors can provide technical support and market access, 

while NGOs can facilitate capacity-building programs and community engagement initiatives 

(Saputra et al., 2022). Moreover, partnerships with academic institutions can foster innovation 

and research, leading to the development of context-specific solutions for financial 

management. 

Another promising opportunity lies in the adoption of community-based financial 

models, such as cooperatives and microfinance institutions. These models can empower local 

stakeholders by providing access to affordable credit, encouraging collective decision-making, 

and promoting financial inclusion (Widjaja et al., 2022). By embracing these opportunities, 

tourism villages in Banyuwangi can enhance their financial resilience and achieve sustainable 

development. 

 

CONCLUSION 

This study underscores the importance of financial management assistance in enhancing 

the sustainability and economic growth of tourism villages in Banyuwangi. By addressing 

challenges such as limited access to technology and low financial literacy, stakeholders can 

unlock the full potential of community-based tourism. Future research should focus on 

evaluating the impact of specific interventions and exploring innovative approaches to financial 

management. 
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